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B UAE is the 1st Among the Largest Emerging Economies

Moody's revealed that UAE ranked first among the top 10 emerging
economies in terms of the size of euro bond issuance in the first half of
this year (2020), with the total value of euro bond issuances reaching
about $15 billion, followed by the Kingdom of Saudi Arabia Saudi
Arabia, with $12 billion worth of issuances, then Mexico, with $12
billion.

According to the agency, the value of the UAE's issuance of Eurobonds
reached about $63 billion during the period from 2010 to 2019, ranking
it sixth among the largest emerging economies in terms of the value of
Eurobond issuance during the period, and Mexico came first with issues
worth 76 One billion dollars, followed by Indonesia (75 billion dollars),
and Saudi Arabia ranked fifth with total issuances amounting to about
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66 billion dollars.

The agency expects euro bond issuance by emerging economies this year
to record high despite challenges imposed by the Covid-19 pandemic,
and estimated in a recent report to it the value of euro bond issuance at
the level of emerging countries during the first half of this year at about
343 billion dollars.

The countries of the Middle East acquire the largest share of these
issuances by up to 34% of the total value of euro bond issuances from
emerging economies in the first half of this year, with governments
turning to debt issuances to hedge the consequences of the pandemic
and the decline in oil prices.

Source (Al-Khaleej Newspaper-UAE, Edited)
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B Tunisia is at Risk of Bankruptcy Due to Financial Difficulties $ Corona Repercussions

The resigned Tunisian Prime Minister, Elyes Fakhfakh, warned
that Tunisia is threatened with bankruptcy and the inability to pay
the salaries of public sector employees, due to public financial
difficulties, the effects of the Corona pandemic, and the political
crisis, pointing out that the country is facing an unprecedented
financial crisis, describing the situation as "frightening", pointing
out that political disputes would strengthen this crisis.

Fakhfakh indicated that government companies would reach the
stage of total paralysis and stop work soon, stressing the need
of the state’s treasury to be about 16 billion dinars, including 5
billion dinars to provide wages and disposal expenses.

Fakhfakh described the country's economic situation as "very
difficult", saying that the political crisis would increase the
economic difficulties after the Corona pandemic left a budget gap
of 5 billion dinars, as a result of declining fiscal revenues and the
stoppage of work.

He also stressed that all economic indicators in the red region,
warning of Tunisia's loss of its sovereign decision due to the rise
of external debt to more than 60% of GDP, as well as the rise of
the country's public debt to 80%.

Source (New Arab newspaper, Edited)
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B Saudi Arabia Builds Up the Largest Regional Station for Importing, Processing & Exporting Grains

The Ports Public Authority (Mawani) has entered into an
agreement with the Saudi Agricultural Investment and Animal
Production Company (Salic) to construct the first and largest
regional plant for importing, processing and exporting grains in
the country.

The agreement relates to leasing an area of 313 thousand square
meters in the commercial port of Yanbu, and the station will be
built in two phases, and its capacity will be about 5 million tons
annually. The commercial port of Yanbu is distinguished by its
prime location on the Red Sea coast, as it represents a competitive
advantage because of its proximity to local and regional markets
and the Horn of Africa.

This step comes in the context of a race between the Gulf states
to lay down sustainable foundations to help achieve food self-

sufficiency in the coming years, with increasing warnings of a
shortage due to the wave of drought that is hitting the world due
to global warming.

In this context, the Saudi Minister of Environment, Water
and Agriculture, Abd al-Rahman al-Fadhli explained that this
strategic partnership with the General Ports Authority, which
extends for more than 30 years, is one of the tributaries of the
food security system in the Kingdom.

The project aims to enhance the speed of the main grain arrival
to Saudi Arabia, through the new terminal, which is the first
regional grain center in the commercial port of Yanbu. But it may
go beyond that, as the plant will be a regional grain collection
center.

Source (London Arab newspaper, Edited)



L) il cundi) celly il b -(gyine
Al 8 1.1 ey Ltla
Loladl T Clelian) el (Jualill g
Nsa shle 3.5 e Aalall cilalyY) Gealiasl
2019 ale e (A A1 i) Dl
S A Leal Dl Y Lk 3.1
Ll claaill s cps A 2020 ale e
Dhle 4.9 U ¥ Hlle 4.8 e il Toas
Jae i) el e glig L ongll g Vs
SN DA Vs ke 1.4 (e daladl adW)
Oe Al 53l DA ¢ N ke 1.8 1 2019 ale e I3V Ay
2020 e
(s ¢ g3UaBY) 3,a0) aBsa) jall

Il Lebanon's Total Public Debt Rose to $92.2 Billion

The report issued by Bank Audi revealed that the total public debt in
Lebanon increased to 92.2 billion dollars at the end of April 2020.
Data published by the Ministry of Finance showed that Lebanon's total
debts reached 92.9 billion dollars at the end of April 2020, an increase
of 0.9% over the level recorded at the end of 2019. The domestic debt
increased by 1% in the first four months of this year to reach 58.5
billion dollars. While the external debt of Lebanon increased by 1.9%
at the end of April, compared to the end of 2019 to reach about 34.4
billion dollars.

The government fiscal deficit increased by 26.9% in the first four
months of 2020, as a result of a decrease in public revenues of 9.1% on
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B "Fitch" Excludes the Gulf States Change of Their Peg to the Dollar

Fitch Ratings excluded the exchange rate policy for the Gulf countries
and Jordan in the medium term, with the currency peg in Iraq enjoying
a degree of flexibility.

According to the agency, the continued linking of currencies of
countries with low ratings during the coming period will require
financial adjustments, which is already going on the ground in varying
degrees, indicating that defending the currency pegs will commit to a
large depletion of foreign assets or the accumulation of debts, stating
that the flexibility of linking currencies will depend on financial
adjustment reforms.

The agency indicated in a report that the collapse of oil prices and
the Corona epidemic opened a two-digit deficit in the financial
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an annual basis. In parallel, public expenditures increased marginally
by 1.1 percent.

In detail, public finance statistics show that public revenues decreased
from $3.5 billion during the first four months of 2019 to $3.1 billion
during the first four months of 2020, while public expenditures
recorded a slight growth from $4.8 billion to $4.9 billion between
the two periods. Accordingly, the fiscal deficit increased from $1.4
billion during the first four months of 2019 to $1.8 billion during the
corresponding period in 2020.

Source (The Economic Bulletin site, Edited)
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account and the current account in most of the Gulf countries. With
its structural economic constraints and its ability to defend currency
pegging alone as is the case in Kuwait, the Emirates, Qatar and Saudi
Arabia, or with potential external support as is the case in Bahrain,
and Oman, which has received limited support so far.

The agency indicated, that the devaluation of the currency will result
in few competitive benefits for the Gulf countries or Iraq, in view
of the diverse nature of their economies, but in return, this leads
to financial and external adjustment by eroding the real value of
government spending and the income and wealth of the population,
leaving the true value of oil revenues without change.

Source (Al-Rai newspaper-Kuwait, Edited)



